Se SECRET | American Embassy, 
Taipei, November i7, 1952. 


Memorandum of Conversation 
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Subject: Chinese National Troops in Northern Burma, 


Ref.? Embassy Despatch 162, September 30, 1952, "Chinese 
freops in Northern Burma, 


ty. MA Yuen-choung ( J, a momber of the Legislative 
Yuan whem the reporting officer had previously met at the heme of 
& local newspaper publisher, recently asked if he might bring to 
call a friend of his "who has arrived here lately from Yunnan 
Provines and who has been fighting the communists there almost 
Single~handed and incessantly in the past three years", The inter- 
view took place last night at the home of the reporting officer. 
Present were the reporting officer and Mr, William A, BUELL, Third 
Secretary of Hmbassy; a representabive from the Office of the Mu li- 
tary Attache had been asked but at the last minute was not able to 
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_ the "friend", accompanied by Dr. Ma, turned out to be General 
LIV Kus-chen ( )» second to General LI Mi in command of the 
Chinese tyrooepa in Burma. His card read "Deputy Leader of the Yunnan 
Anti-communist Nablonal Salvation Army and concurrently Commander of 
the 26th Avmy", Dr. Ma acted as translator for General Liu, whom he 
sald spoke Cantonese since he was from Kwangsi, albhough to the 
reporting officer the General. appeared to be speaking Mandarin 
("kuo yo") with a very heavy accent. 


In brief, what Goneral Liu had to say was that the Chinese . 
troops in the "border regions" constiiwted the only effective bar- 
riley against ‘9 Communist drive Into Southeast Asia, Neither the 
Busmese nor Bhai armies could be counted om to fight, the General 
said, for both would turn to whichever side seemed most likely to 
win, In the event of a counterattack againgt the mainland, he 
Stated his troops, with proper equipment and picking wp supporters 
and aympathigersa along the way, could push through Yunnan to 
Ewangel, from which «4 drive north could be launched. It may be 
‘inferred that the purpose of the General's visit was to ascertain 
the chances of receiving American aid, although for some reason he 
mide no direct request in this regard. He conbented himself with 
saying that the troops had received arms from the Americans and 
until last April had been obtaining American financial aid at the 
rate of USE7S,000 a month, that the troops badly needed additional 
equipment, and that the National Govermment in Taipei could spare 
little to assist them. General Linu also gave the distinct impres~ 
sion that no thought whatsoever was being given to the possibility 
of the troops! repatriation, and seemed rather surprised that any 
should be. (In fact, when repatriation was mentioned, General Liu 
thought Li was in reference to Indo-China.) 


_ <n view of the fact that the friend of Dr. Ma turned out to be 
General iu, which certainly was not expected and was therefore 
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somewhat embarrassing, the reporting officer and Mr, Busll con 
fined their questions to attempts to elicit purely factual informa- 
tion about general conditions in Nerthern Burma, In this respect, 
the information given by the General was not particularly unusual, 
in Large part confirming that available from other sources, Ha 
stated there were 60,000 troops in the border areas under General 
Li Mi, 10,000 regulars and 20,000 guerrillas. There were arma for 
about 10,000 mens wmiforma came frou Thailand. At the present time, 
there was no fighting with the Burmese army. The former drive by 
the Burmese army, according to General Liu, consisted of about 
2,000 troops; at that time the Ghinese troops merely avoided the 
highways and junctions and there was not much fighting. He said 
his troops would help the Karens and. other tribes against the 
pi gencereriis but had no intention of engaging in any internal 

isp es. : 


General Liu daid that the Chinese communists had recently 
inereated their forces in the Yunnan border region and now had 
about 36,000 troops there. He added, however, that there appeared 
no disposition at the present time to launch a drive south or 
against his troops. He said the communistea were building a road 
from Kunming to Pohai (map coordinates: 282-00, 100-860) wich had 
been completed to Yuankiang (25-30, 108-00) and the subgrade 
finished to Bzemaa (25-00, 101-00). He also stated that 18 Russians 
had been recently reported in the area of Ohen yuan (25-30, 101-00). 


fhe report which was circulated several months ago about 3 
' pavoll within the camp of the Chinese National troops, according 
to General Liu, was not true. He also denied the report from 
Rangoon that Chinese troops had been trained im Thailand and had 
‘regerntbly crossed into Burma. General Diu said that he was able to 
‘tyavel freely within Thailand, without needing to conceal his iden- 
tity. Within the areas where the Chinese troops were located, 
Gensral Liu said that the local authorities continued ta operate 
without interference from his troops. . 


Goneral Liu expects to return to Burma within the next few days. 


‘COMMENT: General Liu's comments were in line with those which Dr. 
WANG Hsieo-hsi, Director of the East Asian Department of the 
‘Ministry of Foreign Affairs, has fer some time been expressing to 
Embassy officers «. that the troops in Northern Burma (or as they 
prefer, the "border regions") constitute the only effective barrier 
‘$0 a communist advance into Burma and Southeast Asia, Accepting 
this view, they show no disposition to consider, and an indifference 
towards, any idea of repatriation. General Liuts reference toa 
American aid was in the nature of a passing comment and in such a 
matter-of-fact and casual way that to deny it would only have called 
attention to the statement itself. : 
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